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English

Trading in Hong Kong Securities Market is conducted on Monday to Friday (excluding public holidays) at the following times:

Auction Session

Pre-opening Session

Full-Day Trading

Half-Day Trading

9:00a.m. -9:30a.m.

Continuous Trading
Session

Morning Session

9:30 a.m. - 12:00 noon

Extended
Morning Session

12:00 noon - 1:00 p.m.

Not applicable

Afternoon Session

1:00 p.m. - 4:00 p.m.

Not applicable

Auction Session

Closing Auction Session

4:00 p.m. to a random
closing between
4:08 p.m. and 4:10 p.m.

12:00 noon to a random closing
between
12:08 p.m. and 12:10 p.m.

Note: There is no Extended Morning Session and Afternoon Session on the eves of Christmas, New Year

and Lunar New

Year. There will be no Extended Morning Session if there is no Morning Session.

What are the Exchange’s quotation rules and spread table?

e The first bid or ask order entered into the trading system on each trading day is governed by the opening quotations rules.
During the Pre-Opening Session, the first order shall not in any case deviate nine times or more from the previous closing price
(if available) or is one-ninth or less of that price.
¢ Duringthe Continuous Trading Session, the first order (if it is a bid order) must be at a price higher than or equal to the previous
closing price minus 24 spreads. The first order (if it is an ask order) must be at a price lower than or equal to the previous
closing price plus 24 spreads. The first order (bid or ask) must not in any case deviate nine times or more from the previous
closing price or is one-ninth or less of that price. A spread refers to the smallest allowable change in share price.

From 0.01 to 0.25 0.001
Over 0.25 to 0.50 0.005
Over 0.50 to| 10.00 0.010
Over 10.00 |to| 20.00 0.020
Over 20.00 |to| 100.00 0.050
Over 100.00 |to| 200.00 0.100
Over 200.00 |to| 500.00 0.200
Over 500.00 |to| 1,000.00 0.500
Over 1,000.00 |to| 2,000.00 1.000
Over | 2,000.00 (|to| 5,000.00 2.000
Over | 5,000.00 (to| 9,995.00 5.000

The spread of securities depends on its share price. The following is the spread table for all securities other than debt:

Prices of Securities Minimum Spread

What are “Limit Order”, “Enhanced Limit Order”, “Special Limit Order”, “At-auction Order” and “At-auction Limit Order”?
Limit order (PL) will only be executed at a specified price. The sell order input price cannot be made at a price below the best bid
price. The buy order input price cannot be made at a price above the best ask price. Any outstanding limit order will be put in the

price queue of the input price.

Enhanced limit order (EL) is similar to the limit order except that it will be executed up to 10 price queues (i.e. the best price queue
and up to the 10th queue at 9 spreads away) at a time provided that the traded price is not worse than the input price. The sell
order input price cannot be made at a price of 10 spreads (or more) below the current bid price whereas the buy order input price
cannot be made at a price of 10 spreads (or more) above the current ask price. Any outstanding enhanced limit order will be
treated as a limit order and put in the price queue of the input price.
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Special Limit order (SL) will be executed up to 10 price queues (i.e. the best price queue and up to the 10th queue at 9 spreads
away) at a time provided that the traded price is not worse than the input price. A special limit order has no restriction on the
input price as long as the order input price is at or below the best bid price for a sell order or at or above the best ask price for a
buy order. Any outstanding special limit order will be cancelled.

At-auction order (AO) is an order with no specified price and is entered for execution at the final indicative equilibrium price of
pre-opening session.. At-auction orders get higher priority than at-auction limit orders and will be executed in time priority at the
final indicative equilibrium price of pre-opening session. Any outstanding at-auction orders after the end of the Pre-opening
Session will be cancelled before the commencement of the Continuous Trading Session.

At-auction limit order (AL) is an order with a specified price. An at-auction limit order with a specified price at or more competitive
than the final indicative equilibrium price (in case of buying, the specified price is equal to or higher than the final indicative
equilibrium price, or in case of selling, the specified price is equal to or lower than the final indicative equilibrium price) may be
matched at the final indicative equilibrium price subject to availability of eligible matching order on the opposite side. An at-auction
limit order will be matched in price and time priority at the final indicative equilibrium price. No at-auction limit order will be
matched at a price worse than the final indicative equilibrium price. If a final indicative equilibrium price cannot be determined
during the Closing Auction Session, the Reference Price will serve as the price for matching. The matching of applicable at-auction
orders and at-auction limit orders will occur at the Reference Price instead and the matching mechanism will be same as matching
at the final indicative equilibrium price. Any outstanding at-auction limit orders at the end of the Pre-opening Session will be
carried forward to the Continuous Trading Session.

Under what circumstances will my orders be rejected?

*  Price thatis entered in BUY order/SELL order is far beyond the current market price;

e  The price that is entered in BUY order is below 24 spreads from prevailing market price;

e The price that is entered in SELL order is above 24 spreads from prevailing market price;

e  The Account does not have sufficient cash balances for BUY order

*  The Account does not have sufficient number of shares for SELL order

e The at-auction order is placed during continuous trading session; or

e The at-auction order, limit order or special limit order is placed in Closing Auction Session.

How to calculated overdue interest in cash account?
An annual interest rate, P+5%, will be daily calculated on debit balances of cash account and charged at the last trading day of
the month. For example, if debit balance is HKD10,000, the daily interest will be HKD10,000 x (P+5%) x 1/365.

If the Client cannot settle any overdue amount after the settlement day (i.e. T+2), can he keep his stocks?

No. In all circumstances, the Client are obliged to settle their overdue payment on/before the settlement day. Please note that
our Company reserves the right to liquidate some or all of stocks in cash account without giving prior notice to the Client if the
overdue amount is not settled in a timely manner.

Is there any circuit breaker in Hong Kong’s securities market?
No. The price of stocks listed in Hong Kong’s securities market is fluctuated based on market demand and supply. Hong Kong
Exchange Limited does not limit the range of price movement of stocks.

What is odd lot? How to sell the odd lot?

Securities of less than one trading unit (i.e. one board lot) is commonly known as an odd lot. If you want to sell odd lots, please
call our dealing hotline at (852) 2322 1986. In general, share prices of odd lots are slightly lower than that of the same security in
the board lot market due to their lower liquidity.

What is Closing Auction Session (CAS)?

Closing auction, which allows execution at the closing price, is a trading mechanism commonly used in securities markets across
the globe. During a closing auction, market participants interested in trading at the closing price may input buy and sell orders.
Then their orders interact with each other to form a consensus closing price for each security and orders are executed at that
price. CAS commences immediately after the completion of the Continuous Trading Session (“CTS”). CAS would last for about 8
to 10 minutes and consists of a Reference Price fixing period, an order input period, a no-cancellation period and a random
closing period as follows:

Full Day Trading Half Day Trading*

Reference Price Fixing Period 16:00 — 16:01 12:00-12:01
Order Input Period 16:01 - 16:06 12:01-12:06
No-Cancellation Period 16:06 — 16:08 12:06 —12:08
Random Closing Period 16:08 — 16:10 12:08 -12:10

*Eves of Christmas, New Year and Lunar New Year
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What is the applicable period for Volatility Control Mechanism (VCM)?

HKEX has adopted a dynamic price limit VCM model for the securities and derivatives markets, which would trigger a cooling-off

period in case of abrupt price volatility detected at the instrument level.

e The VCM is only applicable for board lot order input during the Continuous Trading Session (CTS), but not for any orders input
during the Pre-opening Session (POS) and the CAS.

e During the CTS, the potential trade price of a VCM security will be continuously checked against a dynamic price limit of +10%
based upon the reference price (+t5%, for the derivatives market) which is the last traded price 5 minutes ago.

e The VCM is triggered if a stock is £10% away (or if a futures contract is 5% away) from the last traded price 5-min ago; A 5-
min cooling-off period will start.

e Foreach VCM instrument, there will be a maximum of one VCM trigger in each trading session (Morning Session and Afternoon
Session are counted as two separate trading sessions).

¢  Normal trading without restriction will resume on the VCM-triggered instrument after the cooling-off period. There will not
be any VCM monitoring on the VCM-triggered instrument within the same trading session.



